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12 charts every investor should know:

1. History of the stock market in one chart

BUZZ CHRONICLES > FINANCE
Saved by @tradrdoc
See On Twitter

The Dow Jones Industrial Average: 1896-2016

Log Scale
30000 =
Recovery time:
20000 | 1+ 1008 First Fort Atomobie  Assembied in Detrst 3 1931 Bank Pank - Country-Wide Bank Ciosings #1 1958 Suez Canal - Crisis 6 years a2
2 1897 Boston First Subway | Kiondike Golt Rush 31 1832 Lindborgh Kidnopping / Reconatiuction Finance Corp. 62 1857 Sputnk | 1-—"b
1 1888 The Spanish A War 38 1033 The New Deal - Bagins ! FOIC Establiched €1 1958 LS. — Firet Satelite Launched 12 114
4 1800 First Hague Conference W 1934 Secunties & Exchange Commission - Estadkshed 61 1950 5t Lawrence Seaway — Opened ||s‘ 118
5 1900 Congress Estanishes ihe Goid Stancan 40 1935 Soclsl Secunty Act — Passed 65 1900 First Japanese Cars, Exporied 1o U.5. / U2 Spy Plane Shot Down "Wa
& 1901 McKinley Shot, T. Roosevel: becomes President 41 038 Droughtin Wesiem States — “Dust Bowt" 8 1861 The Berin Wall - Bull | Bay of Pigs = Dedacle
10000 [ 7 1602 tsthmisn Canal Adt ~ Authesizes Panama Canal 42 1937 Hindenbusg ~ Destroyed &7 1962 The Guban Messie Crisis | S1ool Price Rolback
8000 L # 1883 Wnght Brothers — First Poworod Fights 43 1038 Tha Now Deal — Ends / Fair Labor Standards Ad €8 1063 John F. Kernedy Assaminated
[ © 1904 Russo-Japanece War 44 1030 World War Il - Bogins in Europa | Groel Deprassion €0 1684 Viotnam War Bagins — Gull of Torkin Resokuion
10 1905 Lfe Insurance Scandals — Relorm Legiskation 45 1940 France Falls - German Qooupation 70 1965 The Greal Inflaton - Begns.
" 11 1008 San Francaco Farhquake 45 1041 Pead Harbor - Afiacked by Japanese 71 1088 Modicars ~ Begmns /U5, Bombs Narh Victnam - First Time
5000 | 12 4007 Financial Panis  Stock Markel Crash 47 1942 Price Conirols — Begin / Battle of Midway [ Guadalcanal 72 1867 The S Day War 1
13 1808 Model T Ford is Introduced 48 1043 Cument Tax Payment Act, Withnowting Taxes 73 1968 Tet Offensive | RF. Mennedy & M L King ~ Assassinated
4000 [ 14 1908 Adrcsl Robest E. Peary - Reaches he Mot Pote 99 1044 Nommandy Imesion 74 1960 Apollo 11 - USA on the Mocn
15 1510 Democrats Control House — First Time Since 1864 50 1945 Word War Il = Ends | Cold War = Bagins 75 1970 U.S. & South Vielnamese Invade Cambodia | Kenl State
3000 L 16 1911 Supreme Count - Orcors Stndard OF Co. Disscived 51 1946 Sacck Market Crash / Price Controls = End
17 1912 Thanic Sinks 52 1047 Taf-Harey Act! Marshall Plan
18 1013 First Income Tax -- 168h Amendment 51 1948 Truman Lipsets Dewey ~ For Presidenay
2000 L "9 1914 W = in Ewope/ Federal Reserve Organ 2ed :; :x fw?mim Do o
1916 Lustania — Sunk by Genman Submadine he Korean War -~ Bogins
Emh\a:rmld-lmtmln 5 1951 First Commercial Color TV Broadcast 1083 Terrorst Bombing of U5, Bamacks - Beirut | Grenada Irvasion
22 1917 U.5. Formaly Declares War on Germany 57 1952 Stesl Wotkers Strie - Desphe Govermment Infervention R, 1804 P 5 Carsinontl Saskc
23 1018 Workd War —Ende/ Deyighl Bavings Tams 55 1083 The Koresn War - Ends | Wage & Sallery Conirols End 0 1985 Gramm-Fudman Act/ 1.5, Bevomes a Deblor Haton
24 1010 18th Amendment, Prohibition - Ratified 59 1954 5. Lawronco Seavary Bil— Pussed 11880 i corn ek 1113 Aty Uiy Dbl o
1000 | 5 mon i o =t 8 48 B s 10 P o B G 7
800 F & m; "“ b o """‘:.:‘:_Wrmm_ B4 1989 Tho Borlin Wl - Opens /U § Imvades Panama
E Al Marodned Coteet o %5 1900 Iraq imades Kuwal ¢ German Unification
ot gt { dapan Earing Recovery time: 98 1001 The Gul War/ Soviet Liven Colapse
e W7 1992 The Cold War - Ends / Civil War in Bosnia
SO0 |5 (o SemmNaR I i = 25 years e —— il 98 1943 Russian Revoll | Worid Trade Genter - Bombed
avenue Act - noome anem
400 | 32 1927 Undbergh - First Nonstop Fiight - New York 1o Paris R i . |: ::: gmmmm‘;vfm;wmﬂlwww
33 1928 Ameia Earnan - First Woman 1o Fiy Adantic ecovery time: ey
T ok Rk e " 101 1096 Alen Greonspar's “Imtons! Exuberance” Spesch
300 - il Pt g = Diphumion 16 years 102 1997 Asian Currency Crisis { Hong Kong & Global Siock Market Rout
R il oo Yoriy 2 103 1088 U 5. Intervenes 1o Support The Yen | African Embassies Bombod
104 1009 HATO Bombs Serbia | Y25 — Mllenium Scare | Columbing
200 + 105 2000 Bush - Gore Election Crisis ! Tenonst Attack on USS COLE
106 2001 Temorist Atiack on VWorkd Trade Center & Pentagon | Enron
107 2002 War on Tarmor § Turmall in the Middia Esct | Comarntn Miscondud
108 2003 Iraq - Wespons Inspectons / Wiar = Irsg
24 109 2004 Clobal War on Terror
"5" 76 1971 Wage & Price Controls 110 2005 Recosd High Oil Prices [ Huricans Katina
100 N T ., T7 1972 Watergate - Breain | Munich Olympics hassacre 111 2008 Housing Dacling / Nucienr Wonpons - North Kaoren & Iran
1w 78 1073 LS lnvolvment in Vistnam - Ends | Arab 02 Embamo 112 2007 Subpema Morigage | Credi Deback
80 T8 1074 Prosident Nson Resggns | ERISA Act ~ Signed 113 2008 Credit Crisis / Financal Institut on Fadures
80 1975 Saxgon - Fais / May Day ~ Ends Fixed Commissons 114 2009 War oo Terror / Cimate Debate / Healtheare
60 f 1 1970 LS. Bcentennial | Lockiwed Aircrah — Brive Scandal 115 2010 Gu¥ ©4 Spil J Eweopenn Union Crisis ! Massive Debt
50 82 1977 Panama Canal Treaty — Control to Panama in 2000 118 2011 Debl Ceiling Crisis | U 8. Credil Downgrada
+ 83 1078 Humphroy-Hawking = “Full Employment” Bill 117 2012 Ewopoon Debt | U.S Fiscal CH
i . B4 1079 Theee Mike lsland = Accident | Iran Hostage Crsis 118 2013 Boston Bombmg | Government Shuldcen | NSA Leaks
40 RGCOVEW time: 85 1960 Ira invades Iran = War { Hunt Bromers Siver Crisis 119 2014 Rise of IS15 | Police Prosests / Ol Price Decling
19 years 86 1084 Tax Cul-- Passod / Spaco Shultle | Proscdert Rieagan ~ Shot 120 2015 Teror Altacks ! Refisgen Crisis | Ching Slondown | Fed Rale Hike
30 I~ 87 1982 Pern Square Bank - Closed by Regulators / Falidand Isiands \War 121 2018 Brewit / Cuban Embassy Oponed | Eledions
McKinley T. Roosevelt Harding Hoover Kennedy Ford G. Bush
el fin il Ll il Ll al il Ll Ll il Ll i L LA Lh L Ll Ll Ll L Ll Ll il i
| I | Taft I Wilson | | koolldn4 I l F.D. Rooseveit [ Truman 1 Eisenhower | lJoIlnlon Nixon ] I ICIlwr Reagan l Clinton Bush Obama
T | SR DAL W NS W PR B BRI B SLELELS I PR N LR N JLALL N S JLALRGAY T L N S L N T 17T LB TITr T I Iy rryr o
1900 1805 1910 1915 1920 91825 1930 1935 1940 1945 1950 19 1960 1965 1970 1975 1980 1985 1990 1995 2000 2005 2010 2015 2020

2. The Psychology of a Market Cycle



https://buzzchronicles.com
https://buzzchronicles.com/b/finance
https://buzzchronicles.com/tradrdoc
https://twitter.com/investmattallen/status/1621225959348109314
https://twitter.com/investmattallen
https://twitter.com/investmattallen
https://twitter.com/investmattallen

THE FEELINGS APPEARING
AS THE MABKET FLUCTUATES.
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3. "Experts" will always give you smart reasons to sell in the short term, but you will regret it in the long term
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o SMart-sounding reasons to sell stocks
during a period the market went up 100x after inflation
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4. Largest companies by market cap (1960-2022)

Rank 1960 1970 1980 1990 2000 2010 2020 2022
1 ATET IBM IBM Exxon Microsoft Exxon Mobil Apple Apple
2 General Motors AT&T ATET General Electric General Electric Microsoft Microsoft Microsoft
3 Dupont General Motors Exxon IBM Cisco Walmart Amazon Alphabet
4 Exxon Eastman Kodak General Motors AT&T Walmart Apple Alphabet Amazon
5 General Electric Exxon Amoco Philip Morris Exxon Mobil Johnson & Johnson Meta Tesla
6 IBM Sears Roebuck  Mobil Merck Intel Proctor & Gamble Tesla Berkshire Hathaway
7 Texaco Texaco General Electric  Bristol-Myers  Lucent IBM Berkshire Hathaway UnitedHealth Group
8 Union Carbide Xerox Chevron Dupont IBM JP Morgan Chase Visa Johnson & lohnson
9 Eastman Kodak Genral Electric  Atlantic Richfield Amoco Citigroup ATET Johnson & Johnson NVIDIA
10 Sears Roebuck  Gulf Oil shell Qil Bellsouth AOL General Electric Walmart Meta
(& compounD @CharlicBilello

5. Compounding is the 8th wonder of the world

$1.00 Doubling 20 Times

Compounding Tax-Free Taxable at 25%
$2.00 $1.75
$4.00 $3.06
$8.00 $5.36
$16.00 $9.38
$32.00 $16.41

$64.00 $28.72
$128.00 $50.27

$256.00 $87.96

$512.00 $153.94
$1,024.00 $269.39
$2,048.00 $471.43
$4,096.00 $825.01
$8,192.00 $1,443.76

$16,384.00 $2,526.58
$32,768.00 $4,421.51

$65,536.00 $7,737.64
$131,072.00 $13,540.88
$262,144.00 $23,696.54
$524,288.00 $41,468.94

$1,048,576.00 $72,570.64



6. These are the best times to invest in the market
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7. "Insiders might sell their shares for any numbers of reasons, but they buy them for only one: they think the price will rise."
- Peter Lynch



Corporate Insider Buy/Sell Ratio
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1 Week 2 Weeks 1 Marnth 2 Months 3 Months & Months 1 Year

Later [#) Later (%) Later (%} Later (%) Later (%) Later (%) Later [%}

Average Returns 3.74% 2855 5.28% 9.30% 12.47% 15.68% 30,908

Median Returns 0.93% 0,068 281% 5.96% B.16% 561% 17.18%
Win Rage 60% BO% BO% 80% 100% 80% 100%
1'Week 2 Woeks 1 Menth 2 Months 3 Months & Months 1 Year

Trade Date Later (%) Later (%) Later (%) Later (%) Later (%) Later (%) Later (%)
2011-09-12 3.60% 0.06% 2.81% 8.50% B.16% 18.92% 23.36%
2015-12-28 -2.13% 6,465 5, 70% “2.66% 0.47% 5.45% 15.23%
2016-05-02 -1.09% -0.71% 1.34% 2.68% 4.78% 5.61% 17.18%
2019-10-07 0.93% 2.31% 4.75% 5.96% 9.61% -2.93% 12.64%
2020-03-23 17.40% 19.05% 26.18% 32.02% 35,358 52.35% B86.08%

8. Average investors historically underperform the stock market.



AVERAGE INVESTORS UNDERPERFORMED

Major Indices 1998 - 2017

7.20%
S&P 500

4.60%
Bloomberg Barclays U.S.
Aggregate Bond Index

9. The Cycle of Market Emotions:

4

h

10. Great investors understand that market drawdowns are part of investing:



S&P 500 Drawdowns Since 1928

Peak Trough % Decline # of Days Peak Trough % Decline # of Days
5/14/1928 6/12/1928 -10.3% 29 11/29/1968 5/26/1970 -36.1% 543
9711929 11/13/1929 44.7% 67 4/2811971 11/23/1971 -13.9% 209
4/10/1930 6/1/1932 -83.0% 783 1/11/1973 10/3/1974 -48.2% 630
9771932 212711933 -40.6% 173 117711974 12/6/1974 -13.6% 29
7/18/1933 10/21/1933 -29.8% 95 711511975 9/116/1975 -14.1% 63
2/6/1934 3/14/1935 -31.8% 401 912111976 3/6/1978 -19.4% 531
4/6/1936 4/29/1936 -12.8% 23 9/12/1978 11/14/1978 -13.6% 63
361937 3311938 -54.5% 390 10/5/1979 11/7/1979 -10.2% 33
11/9/1938 4/8/1939 -26.2% 150 2/13/1980 3/27/1980 -17.1% 43
1072571939 6/10/1940 -31.9% 229 11/28/1980 812/1982 -21.1% 622
11/9/1940 4/28/1942 -34.5% 535 10/10/1983 7/24/1984 -14.4% 288
7/14/1943 11/29/1943 -13.1% 138 8/25/1987 12/4/1987 -33.5% 101
2/5/1946 2/26/1946 -10.1% 21 1/2/1990 1/30/1990 -10.2% 28
5/29/1946 10/9/1946 -26.6% 133 7/16/1990 10/11/1990 -19.9% a7
2i11/1947 51191947 -14.7% a7 10/7/11997 10/27/1997 -10.8% 20
112411947 2/14/1948 -14.1% 205 71711998 8/31/1998 -19.3% 45
6/15/1948 6/13/1949 -20.6% 363 7/16/1999 10/15/1999 -12.1% 91
6/12/1950 711711950 -14.0% 35 3/24/2000 10/9/2002 49.1% 929
1/5/1953 9/14/1953 -14.8% 252 11/27/2002 | 3/11/2003 -14.7% 104
9/23/1955 10/11/1955 -10.6% 18 10/9/2007 3/9/2009 -56.8% 517
8/2/1956 2/12/1957 -14.8% 194 4232010 7/2/2010 -16.0% 70
71151957 10/22/1957 -20.7% 99 4/29/2011 107372011 -19.4% 157
8/3/1959 9/28/1960 -13.6% 422 11/3/2015 2/11/2016 -13.3% 100
12/12/1961 6/26/1962 -28.0% 196 1/26/2018 2/8/2018 -10.2% 13
8/22/1962 10/23/1962 -10.5% 62 9/20/2018 12/24/2018 -19.8% 95
2/9/1966 10/7/1966 =22.2% 240 2119/2020 31232020 -33.9% 30
l\ 9/25/1967 3/5/1968 -10.1% 162 1/3/2022 7?7 -13.4% m
11. Politics do not help or hurt the stock market
/ Growth of a Dollar Invested in the S&P 500: January 1926-December 2019
$10,000 Trump
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12. The average investor is their own worst enemy
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20-year annualized returns by asset class (1999 — 2018)
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REITs Gold Oil S&P 500 60/40 40/60 Bonds EAFE Homes Inflation

Source: J.P. Morgan Asset Management; (Top) Bardays, Bloomberg, FactSet, Standard & Poor’s; (Bottom) Dalbar Inc

Indices used are as follows: REITS: NAREIT Equity REIT Index, EAFE: MSCI EAFE, Qi WTI index, Bonds: Bloomberg Barclays U.S. Aggregate

Index, Homes: median sale price of existing single-family homes, Gold: USD/roy oz, Inflation: CPI. 60/40: A balanced portfolio with 60% invested in

S&P 500 Index and 40% invested in high-quality U.S. fixed income, represented by the Bioomberg Barclays U.S. Aggregate index. The portiolio is

rebalanced annually. Average assel allocation investor retur is based on an analysis by Dalbar Inc.. which utilizes the net of aggregate mutual fund J PMOI- an
sales, redemptions and exchanges each month as a measure of investor behavior. Retums are annualized (and total return where applicable) and L.

represeni the 20-year period ending 12/31/18 to malch Dalbar’s most recent analysis. T S T R A e R AT
Guide fo the Markets - U.S. Data are as of March 31, 2019, Asset Management
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Thank you for reading!

If you enjoyed this twitter thread:
-RT my first tweet
-Follow me @investmattallen

-Subscribe to my newsletter

| tweet things like this everyday to help people create generational wealth

Every Wednesday, | discuss complex ideas about money, investing, and finance in a simple way.

Typically a 5-minute read and free, it's a no brainer :)

Sign up:

https://t.co/aDWX10SwoB
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