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How I understand the strength of a trend:

For many day traders, the issue is not with identifying the direction but being afraid

of when the move will end or reverse.

It is a challenge to identify when a move can continue and convert to a big move n

when it can reverse

(1/n)

Reading orderflow data at important levels like previous day low and high (intra low and high are not that reliable levels), one

can understand if a move can continue or not.

In the above chart, previous day low broke and market fell before giving a pullback.
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Orderflow indicated that large sellers continued to sell when PDL (previous day low) was breaking. 

 

See below chart where sellers sold huge around PDL. 

 

We pulled back to same level and they defended their positions.
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OF helps know the strength of a move and the probability of it continuing or not and helps me decide whether to stay in a

trade for bigger profits or book out.

If you liked the content, follow me at @KillerTrader_ for more such knowledge.

Charts by @gocharting
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