BUZZ CHRONICLES > ALL
Saved by @nikhilpiyu
See On Twitter

Twitter Thread by EquiAlpha- Price Cycle Trading

EquiAlpha- Price Cycle Trading y
A @equialpha

3 Common chart patterns guide m
With examples

Do like & retweetm

1) Cup & handle pattern : As name suggest it looks like a cup & handle. The cup is formed as stock corrects & then starts
picking up again.

Handle formation is good process as it then digests the run leading to more sustained move. The specifics of cup above
(1/n)
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Cup-With-Handle Base

Buy point:
handle peak +

Prior uptrend: 10 cents _

at least 30%
e

Handle depth:
10% to 15%

Shape:
smooth, U-shaped pattern

Depth:

15% to 35% Handle forms

in top half of base

s Length: s

at least seven weeks
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Note - The usual depth of a good cup is max 35% but if the market is coming out of deeper correction. Then the depth of cup
can be 50-55% too. But in a bull market a correction more than 35% can result in faulty pattern with lots of overhead supply
..Examples below (2/n)

Examples - Deepak Nitrite, Dixon tech

TD Power System - Recent one ( Note the handle depth here is 19% . As compared to textbook handle this is more. | see
upto 20% handles working) (3/n)
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2) VCP - Typically volatility contraction is not a pattern but a characteristics of any pattern. You see deep handles >15/20% -
you can say that its not a cup & handle ideally but a VCP which is also fine & will work. Reduced volatility is what traders

want to move ahead (4/n)
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Example of VCP & details explained in this video - https://t.co/qg5nK817LuR

3rd Pattern - Triangle Pattern

> Stock forming lower highs but the lows are not breaking previous lows resulting in contraction of both sides and trendlines

converge


https://t.co/g5nK817LuR

> Sometimes the high becomes first high becomes the resistance. Examples below

Trend Resumes

Breakout

Prior Uptrend . 2
Symmetrical Triangle

Thanks for reading
Do join telegram for stock updates - https://t.co/IJO0OKnSb2
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